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IMPORTANT NOTICE: FORWARD LOOKING STATEMEN

This presentationmay contain 3 @1 L-@o¢kibgPM N ; N ? GvithithNhe fneaning of the Private SecuritiesLitigation ReformAct
of 1995 You should understand that under Section 27A(b)@)(B) of the Securities Act of 1933 as amended, and Section
21E(b)@)(B)of the SecuritiesExchangeActof 1934 asamended,or the ExchangeAct,the 3 M;B@7L <pfoligionsof the Private
SecuritiesLitigation ReformAct of 1995do not apply to forward-looking statements made in periodic reports we file under the
ExchangeAct

The information disclosed in this presentation is made as of the date hereof and reflects ( ?L=0OF?
current assessmentof its financial performance for the period reported. Actual financial results filed with the Securitiesand
ExchangeCommissionin the future may differ from those contained hereinin the eventof additional adjustmentsrecordedprior

to the filing of its financial statements.

This  presentation may  contain J @ L4Qokihg> statements These  forward-looking statements
include commentswith respectto our financial objectives,loan portfolio growth, strategiesand resultsof our operations.

However by their nature, theseforward-looking statementsinvolve numerousassumptions,uncertaintiesand risks,both general
and specific Therisk existsthat thesestatementsmay not be fulfilled . Wecaution readersof this presentationnot to place undue
relianceon theseforward-looking statementsasa number of factors could causefuture Companyresultsto differ materially from
thesestatements

Forward-looking statementsmay be influencedin particular by factors suchasfluctuations in interest ratesand stockindices,the
effectsof competition in the areasin which we operate,and changesin economic,political and regulatory conditions. Wecaution
that the foregoinglist is not exhaustive

Whenrelying on forward-looking statementsto make decisions,investorsshould carefully considerthe aforementionedfactors
aswell asother uncertaintiesand events Historical resultsdiscussedin this presentationare not indicative of future results. This
presentationshouldbe readin conjunction with our recent SEilings.

Hercules



February 22, 2018

FOURTH QUARTER 2017 INVESTOR PRESENTA

Key Performance Highlights

Company & Strategic Overview
Financial Highlights

Portfolio Highlights

Venture Capital Market Opportunity

Analyst Coverage

O O O O O O O

Supplemental Information




KEY PERFORMANCE HIGHLIGHTS

Hercules.

C A P I T A L




Q4 2017 HIGHLIGHTS

Robust Earnings

A Net) HP? MNG?HN ) H=1G? 283.))%a | @
A Total Investment Income of $50.2M

A NIl per share of $0.29/Adjusted NIl of $3182

A 50 consecutive quarters of distributions since IPO

Strong Shareholder Returns

A 1YR/5YR/7YPRotal Shareholder Returr®: 1.8%/165.8%/222.8%
A ROAB: 12.0%

A ROAR): 6.3%

A Net Interest Margire 3 . ) - § &t Uf ¢avy

High-Yield Portfolio of Earning Assets

A Total Debt Investments$1.44B at cost
A Effective Yield: 14.2%

Industry -Leading Originations Platform

A $7.3Bin total debt commitments since inception

A Cumulative Total Net Realized (Loss) since inception of ($29.0M)
A Total debt & equity commitments:$330.5M

A Gross debt & equitjundings: $277.4M

Strong Liquidity and Balance Sheet

A $286.3 available liquidity
A $228.3M additional leverage capacity
A Regulatory leverage and net regulatory leverage: 72.9% and 62)0%

Strong Capital Raising Position

A Priceto-NAV:1.24x%9
A3l 4-j %KOCNS ; H> $?2<N $CMNLC<ON
A Investment Grade Credit Ratings: S&P: BREBRA: BBB+

(1) Excludes on¢ime impact of $2.4M or $0.03 per share associated with the $75.0M 2024 Notes redemption plus thecooring interest overlap due to the 3@ay notice redemption period

(2) Based on NII, excludes realized and unrealized gains/losses

(3) Net regulatory leverage is defined as regulatory leverage less cash balance at period end

Hercules.

(4) As of February 20, 2018
(5) Source: S&RaplQas of 12/31/17
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TOTAL SHAREHOLDER RETURN 0/%/$TBIZS & INDEXES
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mHTGC Peer Group m WF BDCS (3/31/16)

(a) Peer Group: AINV, ARCC, BKCC, OCSL, FSIC, GBDC, GSBD, KCAP, MAIN, MCC, NMFC, PNNT, PSEC, SLRC, TCAP, TCPC, TCRD, TICC,TSLX
(b) TSR is defined as stock appreciation plus distributed dividend distributions
Source: S&P Capital I1Q as of December 31, 2017
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DELIVERING STRONG SHAREHOLDER RETURNS

Return on Average Equity % (ROAE)

5% Return on Average Assets % (ROAA) 14%

7% -
6% -
5% -
4% -
3% -
2% -
1% -
0% -

2013 2014 2015 2016 Q4 2017 2013 2014 2015 2016 Q42017

BHTGC = Peer Group® EHTGC u Peer Grouf®

Source: S&P Capital 1Q as of 9/30/17 for Peer Group and 12/31/17 for HTGC. Return on Average Assets  Source: S&P Capital IQ as of 9/30/17 for Peer Group and 12/31/17 for HTGC. Return on Average Equity based
excluding cash. NIl divided by average of beginning of period total assets excluding cash and end of period on NII. NIl divided by average of beginning of period equity and end of period equity.
total assets excluding cash.

(@) Peer Group: AINV, ARCC, BKCC, OCSL, FSIC, GBDC, GSBD, KCAP, MAIN, MCC, NMFC, PNNT, PSEC, SLRC, TCAP, TCPC, TCRD, TICC,TSLX

$15 1 s14.02 per share or~$702 million in Historical Cumulative Distributions Since June 2005 IPO

2018 YTD Distributions Paid: $0.31
$10 -

$5

(per Share)

Cumulative Distributions
Declared

$0

2005 2006 2007 2008 200972010 2011 2012 2013 2014 2015 2016 2017 Q12018

(1) Q1 09 distribution was paid in 10% cash and 90% stock; (2) Includes special $0.04 distribution paid in December 2009

(2) Note: The Yield Calculation may include a potential tax return of capital. Any portion of a distribution that is ultijndéemed to be a tax return of capital should not be considered. The determination of the tax attributes of the Compangtsbutions is
made annually as of the end of the Company's fiscal year based upon its taxable income for the full year and distributidrfeiptoe full year. Therefore, a determination made on a quarterly basis may not be representative of the actual tax attsilobies
distributions for a full year. The tax attributes of its distributions for the years ended December 31, 2008 through Dec8mp2017 were paid 100% from earnings and profits; however, there can be no certainty to shareholders that this determisation
representative of what the tax attributes of its 2017 distributions to shareholders will actually be.
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HERCULES CONSISTENTLY MAINTAINS A PREMIUM TO

CREATES A STRONG CAPITAL RAISING POSITION TO SUPPORT G

$16 - - 1.7
- 1.5
$14 -
- 1.3
>
<
Z
@]
$12 - - 11 £
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$10

$8

2012 2013 2014 2015 2016 Q4 2017
mmm Hercules NAV ={—=Hercules Price to NAV «dr=Peer Group Price to NAY

(@) Peer Group: AINV, ARCC, BKCC, OCSL, FSIC, GBDC, GSBD, KCAP, MAIN, MCC, NMFC, PNNT, PSEC, SLRC, TCAP, TCPC, TCRD, TICC,TSL

Note: Source S&RaplQas of September 30, 2017 for Peer Group and December 31, 2017 for HTGC. Stock price based on closing price on last trading
day of each calendar year or relative quarter.
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HERCULES KEY PERFORMANCE HIGHLIGHTS

$200 - Total Investment Income . ?N ) HP?MNG?HN ) H=1
(% in millions) $100 - ($ in millions)

2011 2012 2013 2014 2015 2016 2017 2011 2012 2013 2014 2015 2016® 2017

$1,7001 Total Investments at Cost $1,700 Total Assets
$1,500 - ($ in millions) ,619. $1,500 - ($ in millions)
$1,300 - $1,300
$1,100 $1,100 -

$900 - $900 -

$700 - $700 -

$500 - $500 -

$300 - $300 -

$100 - $100 -

$100- 5917 2012 2013 2014 2015 2016 2017 $100- 50171 2012 2013 2014 2015 2016 2017

(@) Amountincludes the ongime benefit of a litigation settlement of $8.0 million v
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PORTFOLIO GROWTH WITH UNDERWRITING DISCIPLI

Cumulative Debt Commitment and Fundings, Since Inception 12/03
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HTGC
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Cumulative Total Aggregate Net Realized Gains/(Losses), Since Inception 12/03
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($32.1)

-$50 - mmmm Net Realized Gains
($50.1) ($47.0) mmmm Net Realized Loss Carry Forward
-$60 - e Cumulative Net Realized Loss, Since Inception 12/0
2011 2012 2013 2014 2015 2016 2017
\/
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PORTFOLIO GROWTH LEADS TO DIVIDEND
COVERAGE GROWTH THROUGH NI|

lllustration: A growing debt investment portfolio provides potential for future
increased dividend payou?

$2.000 - mmm Debt Investment Portfolio Balance at Cost ~ $2.00
m NIl P/S @ Core Yield of 12.2%
c
= $1,800 1  wse=NII P/S @ Effective Yield of 14.2% $1,700 - $1.90
=
£ $1,600 $1,500 $1.80
e $1,400
a $1,400 - $1.70
O
© $1,200 - $1.60
8 o
= I
3 $1,000 - $1.50 <
o b}
I $800 - $1.40 =
£ =
3 $600 - $1.30
=
% $400 - $1.20
&)
$200 - $1.10
$0 - $1.00
+ $0 Million + $100 Million + $200 Million + $300 Million

(1) Debt Investment portfolio at $1.4 billion, at cost, as of December 31, 2017. Assumes constant effective yield, NKIbh&@% and constant weighted average shares of 83.8
GCFFCIHZ OLI D?=NCIHM ;L? MO<D?=N NI =B; HA? >07? NI CGJ; =N @LI G ; =NCP? J; LNC=CJ; NCI H Ct&F
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RISING INTEREST RATES & HIGH ASSET SENSITIVITY
WILL BENEFIT HERCULES SIGNIFICANTLY

We anticipate each 25 bps, or 0.25%, increase in the Prime Rate to contribute ~$3.2
million to Net Interest Income, or $0.04 per share annually

$45,000 - +0.48 050
[
$40.000 - mm Net Income 045
@ EPS _
S $35000- 040
I D
0 0.35 =
3 $30,000 - 8
= 030 2
= $25,000 - Qo
& 0.25 =2
= $20,000 - £
3 0.20 uchs
= 15,000 -
= $ 0.15
=z
$10,000 - 0.10
$5,000 - 0.05
$0 - 0.00
25 50 75 100 200 300
Basis Point Increase in Prime Rate
(1) EPS calculated on basic weighted shares outstanding of 83.8 million as of December 31, 2017. Estimates are sutgagPtoch O? N | CGJ; =N @LI G ; =NCP? J; LN

equity ATM program.
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COMPANY & STRATEGIC OVERVIEW
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HERCULES ANGLANCE

LARGEST BUSINESS DEVELOPMENT COMPANY (BDC) FOCUSED ORIRRRVIBINTGO
HIGHGROWTH VENTURE CARBACKED COMPANIES

$1.05

BILLION

MARKET
CAPITALIZATION

FOUNDED DECEMBER 2003
)0/ £ *OH? U

ENTERPRISE VALUE
$1.6 billion@

MARKET CAPITALIZATION
$1.05 billion@®

NET ASSET VALUE PER SHAHJ
$9.96 as of 12/31/17

HISTORICAL PRICE/NAV
~1.3x to ~1.6x range

CURRENT PRICE/NAV
1.24xM

~

$1.44

BILLION

DEBT INVESTMENT
PORTFOLIO

DEBT INVESTMENT COST BA
$124 billiord ' #

DEBT INVESTMENT FAIR VAL
$1.42 billion

EFFECTIVE YIELD
14.2%

EDEBT INVESTMENTS IN
85 Companies

SHORT TERM MATURITIES
36-42 months

INVESTMENT SIZE

$5 TO $100 MILLION

q

l

137

COMPANIES

WARRANT & EQUIT
PORTFOLIO

SIB/ARRANT HOLDINGS IN

137 Companies

UEVARRANGAAFFAIR VALUE
$36.8 million

WARRANGAARCOST
$43.6 million

EQUITY HOLDINGS IN
52 Companies

EQUITY GAAP FAIR VALUE
$89.4 million

EQUITY GAAP COST
$136.2 million

$286.3

MILLION

LIQUIDITY & BALANC
SHEET

AVAILABLE LIQUIDITY TO
INVES®

$286.3 million

REGULATORY LEVERAGE
72.9% / 62.0%net of cash

ADDITIONAL DEBT CAPACITY
$228.3 million

INVESTMENT GRADE RATING
S&P: BBB
KBRA: BBB

SECURITIZATION INVESTMEN
GRADE RATINGS

KBRA: A(sf)

5S

NT

(1) As of February 20, 2018
(2) Subject to existing terms and covenants
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WHY IS HERCULES DIFFERENT THANBU®ER

WE INVEST IN INNOVATIVE VENTURE GSONGEICOMPANIE

What Web | H € Bind $/hat We Are Not

A No oil and gas exposure
A No CLO exposure
A No CMBS or RMBS exposure

A No metals or minerals exposure

What WeéDo

A We focus primarily on préPO and M&A, innovative higjrowth venture capital backed companies at their
expansion (venture growth) and established stages in a broadly diversified variety of technology, life scient
and sustainable and renewable technology industries

A Highly asset sensitive debt investment portfolin96.4% floating rate loans and with interest rate flodts
A We are generally the only lender and 79.9% are "true" first lien senior sedtired

A Substantially all of our debt investments include warrants for potential additional total return

A Substantially all of our debt investments have short term amortizing maturities {85 months)

A Focused on strong and sustainable shareholder returns

A Disciplined, proven investment philosophy with 14 years of strong credit performance history

(1) As of December 31, 2017 )Xe rcu Ies
C AP I TAL



STRATEGIC ACCESS TO EQUITY AND DEBT CAPITAL MA

(%2 #5, %3¢ 35##%33&5,

(?L=ORMRM¢LERPN J! 4-j %KOCNS ; H> $?2<N $
A Equity Distribution Agreement: Up to a total of 12 million shares of common stock
A\ Debt Distribution Agreement: Up to $150.0 million of 6.25% Notes due 2024

The Benefits and Competitive Advantages

A3l aMINCG?j ;==?MM JLIPC>?M =IHNLIF |IH NB? NCGCH/
control over leverage ratios

A Ideal for raising growth capital when needed, proceeds expeditiously invested in new investments

A Exceptionally low and cost effective access to capital markets

A Equity issuances are highly accretive to NAV; HTGC trades at a significant premium to NAV

The Results

A Equity ATM Capital Program 2017: seli9million shares for total net proceeds of $66.9 million
A Debt ATM Capital Program 2017: sold 225,457 notes in aggregate principal amot®5ad million

Hercules



WE ARE AT CENTER STAGE OF THE INNOVATION ECC

HERCULES HAS DOMAIN EXPERTISE IN FOUR SPECIALIZED LENDING
37% 1 2% ./ 4 ' %. %21 ,) 343j

N

Life Sustainable Special
Sciences and Renewable Situations
Technology

Technology

7?7 )YHP?MN ; N NB? %RJ; HMCI H 36 ?HNOL? " LI Q
Over $7.3 billion in total debt commitments to over 410 companies since inception
Offices in key venture capital markets: CA|MA|NY |DC|IL|CT
Over 1000 different VC & PE firms, financial investors

Over 130 portfolio companies completed/announced an IPO or M&A event since inception

Hercules.
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FINANCIAL HIGHLIGHTS
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INCOME STATEMENT: Q4 2017 VS. Q4 2016 SUMMARY RE

Three Months Ended December 31,

Interest Income $ 46,34 42680 9%
Fee Income 3,804 4,792 -21%
Total Investment Income 50,[L98 47,472 6%
Interest and Loan Fees 13,034 10,055 30%
General and Administrative 3,744 4,014 -7%
Employee Compensation 8,897 8,290 7%
Total Operating Expenses 25,680 22,855 15% ‘
Other Income 8,000
Pre-Tax Net Investment Income-NI| 24,518 33,117 -26% ‘
Net Realized and Unrealized Gain / (Loss) (6]152) (18}996) -68%
Net Increase in Net Assets from Operations 18,B66 14,121 30% ‘
NIl - Net Investment Income per Share (Basic) $ 0.89 0.43 -33% ‘
Adjusted NI $ 0.82 ®.33
DNOI - Distributable Net Operating Income per Share $ 0381 0.45 -31% \
Adjusted DNOI $ 0.84 .35
Weighted Average Shares Outstanding - Basic 83,843 76,931 9%
(1) Excludes the one  -time impact of $2.4 million, of $0.03 per share associated with the $75.0 million 2024 Notes redemption plus th e non -recurring interest overlap

due to the 30 -day notice redemption
2) Amount excludes the one  -time benefit of a litigation settlement of $8.0 million.

Hercules



CURRENT & HISTORICAL INCOME STATEMENTS

Twelve Months Ended December 31,

($in 000's, except per share amounts) 2017 2016 2015 2014
Interest Income $ 172,196 $ 158,727 $ 140,266 $ 126,618
Fee Income 18,684 16,324 16,866 17,047
Total Investment Income 190,880 175,051 157,132 143,665
Interest and Loan Fees 46,585 37,058 36,889 33,390
General and Administrative 16,105 16,106 16,658 10,209
Employee Compensation 31,746 29,543 30,083 26,165
Total Operating Expenses 94,436 82,707 86,630 70,334
Other Income - 8,000 (D) -
Pre-Tax Net Investment Income NIl 96,444 100,344 73,501 71,750
Net Realized and Unrealized Gain / (Loss) (17,446) (31,641) (30,585) (562)
Net Increase in Net Assets from Operations $ 78,998 $ 68,703 $ 42916 $ 71,188
NII- Net Investment Income per Share (Basic) $ 1.16 $ 1.34 $ 104 $ 1.13
Adjusted NI $ 129 $ 124
DNOI- Distributable Net Operating Income per Share $ 1.26 $ 1.45 $ 1.19 $ 1.31
Adjusted DNOI $ 1.39 $ 139
Weighted Average Shares OutstandingBasic 82,519 73,753 69,479 61,862
(1)  Excludes the one -time impact of $2.4 million, of $0.03 per share associated with the $75.0 million 2024 Notes redemption and the one -time impact of $2.1 million, or
$0.03 per share associated with the $110.4 million 2019 Notes redemption, plus the non -recurring interest overlap due to the 30 -day notice redemption for both
(2 Amountexcludes the one  -time benefit of a litigation settlement of $8.0 million.

Hercules



CURRENT & HISTORICAL BALANCE SHEET

December 31,

($in 000's, except per share amounts) 2017 2016 2015 2014
ASSETS
Investments 1,542,214 $ 1,423,942 $ 1,200,638 $ 1,020,73:
Cash and cash equivalents 91,309 13,044 95,196 227,116
Restricted cash 3,686 8,322 9,191 12,6€
Interest receivable 12,262 11,614 9,239 9,453
Other assets 5,244 7,282 9,720 13,774
Total Assets 1,654,715 $ 1,464,204 $ 1,323,984 $ 1,283,74p
LIABILITIES
Accounts Payable and Accrued Liabilites 26,896 21,463 17,241 14,1C
Credit Facilities - 5,016 50,000 -
Convertible Note 2022 223,488 - 17,478 17,170
2021 Asset-Backed Notes 48,650 107,972 126,995 126,09
2019 Notes - 108,818 108,179 166,01
2024 Notes 179,001 245,490 100,128 99,7¢
Long-term SBA Debentures 188,141 187,501 186,829 186,162
2022 Notes 147,572
Total Liabilites 813,748 $ 676,260 $ 606,850 $ 624,876
Net Assets 840,967 $ 787,944 $ 717,134 $ 658,864
Shares Outstanding 84,424 79,555 72,118 64,715‘
Net Assets per Share 9.96% 9.90 $ 9.94 $ 10.1¢

Hercules



EFFECTIVE YIELD VS. COREOYIERADS TO STRONG EARNIN

MEDIAN CORE YIELD FROM Q2 2014 TO Q4 2017: 12.9%

20% -

18% 16.9% 16 794 16.4%
16.0% '

16% - 14.9%

14.4% 14.6% 14 4% 14.1% 14.2%

14% -

Effective Yield

13.9% 13.8%

12% - 13.0% 12 gop 13.2% 12.6%

13.3% 13.4% 13.204
12.9% 12.9% 12.6% 12.5%

12.2% 12.1%

10% -
10.6% 10.7%

10.3%
010.2% 9.8%

9.6% 9.8%
8% - 9.4% 92% 9.1% 9.2% 9.2% 9.2% ggg, 9-3% 0

6% T T T
Q2-14 Q3-14 Q4-14 Q1-15 Q2-15 Q3-15 Q4-15 Q1-16 Q2-16 Q3-16 Q4-16 Q1-17 Q2-17 Q3-17 Q4-17

——GAAP Effective Yiefd ~u= Core Yield =#=| 0an Coupon Rate

(1) Effective Yield is inclusive of all fees, including all realized unamortized fees and all realized transaction fees indbutlimgt limited to amendment fees and prepayment fees, and is
calculated based on the weighted average principal balance of loans outstanding on a daily basis
(2) Core Yield excludes Early Repayments and Qirae Fees, and includes income and fees from expired commitments
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HIGHYIELD PORTFOLIO OF EARNING ASSETS

MEDIAN EFFECTIVE YIELD FROM Q2 2014 TO Q4 2017 OF 14.4%

$1,900 - 16.70¢ - 18.0%
. 0 0
<1700 - | 16.0% 16.4%
1,700 - 2 L 0
16.9% 14.9% e 16.0%
— 0 49 14.4% L 0 270
7 si500- el W26 A% 15 141
= ' y | 14.6% 13.4% . L 14.0%
£ $1,300- . o =
S 12.9% 13.2% - 12.0%
s
('_U $1,1OO n /\5\
Z C100% o
© k=)
g $900 - ;—_”
S - 8.0% >
£ $700 - 2
Z S
G>J - 6.0% =
< $500 - L
3
O $300- clofloclaoB~0=Q - [ 40%
— o o0 ~ N~ () Lo - <
8 = o) - T} ™ ~ o o — N
}9 = = Ql =3 — =3 ~ N N N 0%
51001 mel Bl B Bl Bl B B B Bl B
-$100 - -~ 0.0%
Q & & & & & 8§ & & & & & & & &
A N A L N A
I Total Debt Investments at fair value Effective Yielt(j1L ) |

(1) Effective Yield is inclusive of all fees, including all realized unamortized fees and all realized transaction fees indbudingt limited to amendment fees and prepayment fees, and is calculated based
on the weighted average principal balance of loans outstanding on a daily basis
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STRONG, CONSISTENT NET INTEREST MNRGIN

21% - - $40,000
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0% - - $0
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: i (A)
mmm Net Interest Margin ($) Net Interest Margin (% |

(1) Net Interest Margin = Net Interest Income/Average Yielding Assets excluding Equity Investments
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IMPACT OF EARLY PAYOFFS ON EFFECTIVE YIELD

Early Payoffs Lead to Higher Effective Yields and Earnings

20% ~

16.9% 16.7% 16.0% 16.4%

14.4% 14.6% 14.4% . 0 14.9% 1410 14.2%

15% -

0% A—b——t—a— L s - dee g A
0 0 -k &
106% 10.7%°103% 10.2% 9.8% 94% o920 o01% 920 92% 92% gow 93% 9.6% 98%

5% T T T T T T T T
Q2-14 Q3-14 Q4-14 Q1-15 Q2-15 Q3-15 Q4-15 Q1-16 Q2-16 Q3-16 Q4-16 Q1-17 Q2-17 Q3-17 Q4-17

——GAAP Effective Yief ~@—Core Yiel® —&—Loan Coupon Rate

EFFECTIVE YIELDS

$200 $358.0 $388.5 ——{$324.0}— [$505.6}—e [ 20%

2 15.4% . 15%

150 -
$ 10.9% _
9.0% . . 0
$100 - _ Ly - 10%
4.2% / _ : '
$50 - - 5%
$88.6 $38.7 $84.0 $146. $46. 5. $47 3 $189. $105. . . . . $166.
0%

$0 -
Ql-14 Q2-14 Q3-14 Q4-14 Q1-15 Q2-15 Q3-15 Q4-15 Q1-16 Q2-16 Q3-16 Q4-16 Q1-17 Q2-17 Q3-17 Q4-17

mmm Early Payoffs ~m-—Early Payoffs as % of Ending Total Debt Investment Balance at Cos

UNSCHEDULED EARLY PAYSEBSBILLION FROM Q1 2ZDD4Q4 207 (in milions)

(1) Effective Yield is inclusive of all fees, including all realized unamortized fees and all realized transaction fees indutimgt limited to amendment fees and prepayment fees, and is calculated based on the

weighted average principal balance of loans outstanding on a daily basis
(2) Core Yield excludes Early Repayments and Jitee Fees, and includes income and fees from expired commitments
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EFFECTIVE MANAGEMENT OF UNFUNDED COMMITMENTS
AS A PERCENTAGE OF ENDING DEBT INVESTMENT PORTFOLIO B
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(1) Amount represents available unfunded commitments, including undrawn revolving facilities, which are available at theestu the portfolio company.
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NONINTEREST AND FEE EXPENSE TO AVERAGE TOTAL {
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RSU = Restricted Stock Units
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CREDIT DISCIPLINE AND CONSISTENT PORTFOLIO PERFC

Steady credit quality ratingono oil & gas or CLO exposure

$1,400 -
$1,200
$1,000 -
$800 -
$600 -
$400 -
$200 -

Debt Portfolio Value
($ in millions)

$0 -

Q4-13 Q4-14 Q1-15 Q2-15 Q3-15 Q4-15 Q1-16 Q2-16 Q3-16 Q4-16 Q1-17 Q2-17 Q3-17 Q4-17

mmm Debt Portfolio Valuél)

2.17

2.11

2-Weighted Investment Credit Rating

1.0 High Quality

2.0

3.0

Credit Rating

Credit Grading at Fair Value, Q4 2017 - Q4 2016 ($ in millions)

Q4 2017 Q3 2017 Q2 2017 Q1 2017 Q4 2016
Grade 1 - High $345.2 24.4% $190.0 14.6% $267.1 20.7% $260.2 19.8% $275.8 20.8%
Grade 2 $583.0 41.2% $696.2 53.6% $613.7 47.6% $591.7 45.1% $590.5 44.4%
Grade 3 $443.8 31.3% $370.9 28.5% $315.2 24.5% $356.9 27.2% $3294 24.8%
Grade 4 $ 417 2.9% $ 430 3.3% $ 87.0 6.8% $ 789 6.0% $ 589 4.4%
Grade 5 - Low $ 23 0.2% $ 0.0% $ 46 0.4% $ 242 1.9% $ 742 5.6%
Weighted Avg. 2.17 2.24 2.27 2.43 241

(1) Debt only; based on fair value

C AP I T AL

Hercules.



DIVERSIFIED SOURCES OF FUNDING: Q4 2017

Entity Capitalization Capital Source as of 12/31/17 $in Millions % of Tota
Equity $841.( 51.2%
SBA Debentures $190.2 11.6%
AssetBacked Notes $49.2 3.0%
Convertible Notes $230.( 14.0%
2024 Notes (BabBonds) $183.t 11.1%
2022 Notes 150.C 9.1%
Credit Facilities $0.C 0.0%
Total Capital $1,643.¢ 100.0%

Debt Capital Stack

Wells Fargo

2022 Notes 12.1%
15.0%

Union Bank
7.5%
Asset Backed Notes

4.9%

SBA License 2HTII
4.1%

Convertible Notes
23.1%

SBA License 4HTII
14.9%

July 2024 Notes
18.4%

(% in millions

Total Corporate Capitalization

2022 Notes SBA Debentures
9.1%. 11.6%

2024 Notes (Baby Bonds)
11.1%

Convertible Notes
14.0%

Credit Facilities

0.0%
AssetBacked Notes Equit
3.0% quity
51.2%

Hercules.
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DIVERSIFIED SOURCES OF FUNDING (AS OF 12/31/171

SBA Debenture®

Notes Total debt of $190.2 million
Wells Fargo ~ Union Bank Credit January 2022  October 2022 July 2024 License 2
Credit Facility Facility Convertible Notes Inst. Notes Notes License 1- HTII HTIII Securitization
DATEENTERED Aug. 2008 Feb. 2010 Jan. 2017 Oct. 2017 July 2014 Sept. 2006 May 2010 Nov. 2014
RGN EtrAS $120.0 $75.0 $230.0 $150.0 $183.5 $41.2 $149.0 $49.2
(% inmillions)
0 0 0 Rangél) Rangél)
INTEREST Izz,lzBCk)JR + ;IE%R + 4.375A1d 4.625/0d 6.25% g from 3.2% from 2.2% 3.524%
RATE 5bps 5bps unsecure Unsecure unsecure t0 4.6% 0 4.1%
MATURITY August 2019 May2020 February 2022 October 2022  July 2024 Mature ten years April 2021
after borrowing
. . NYSEHTGX .
ADDITIONAL (Expandable (Expandable S&P:BBB S&P: BBB S&P: BBB Set in March and September Rated A(sf) by Kro
INFO up to $300.0) up to $200.0) KBRA: BBB+  KBRA:BBB+ |, 5rasBB+ (range from 2.2% to 5.5%) y
LS IBINE $0.0 $0.0 $230.0 $150.0 $183.5 $41.2 $149.0 $49.2
(% inmillions)

(1) Interest rate range for the SBA debentures does not include annual fees

Well Managed Debt Maturity Schedule

$400 -
2 $300 -
£ $200 -
&

$100 - $49.2

$0 L
2018 2019 2020 2021 2022 2023 2024
Securitization ~ mConvertible Notes B SBA Bonds mJuly 2024 Notes M October 2022 Notes
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UNLEVERAGED BALANCE SHEET: PLENTY OF ROOM FOR

BDC Regulatory
Limitation of

1:1 -

Debt to Equity Ratio

December 31, 2017

SBIC Debenture $190.2 Million

Unsecured Note® $563.5 Million

AssetBacked Notes $49.2 Million

Equity n $841.0 Million

Potential Max Debt of

$1,031M

-

Potential Max Debt to
Equity Ratio of

1.23:1

62.0% Net Regulatory Leverage, excluding SBA and cash

72.9% Regulatory Leverage, excluding SBA

Credit Facilities 1) Revolving accordion credit facility for up to $300.0 million with Wells Fargo Capital Finance, $120.0 million expandedtomnt. 2) Revolving accordion credit
facility for up to $200.0 million with Union Bank, $75.0 million initial commitment.

SBA Additional Leverage:1st SBIC license issued in September 2006 by the SBA, 2nd SBIC license issued in May 2010 by theesBaApt&EGrder approved on April 5, 2007
rendering SBA licensees not subject to BDC 1:1 leverage restrictions.

Leverage ratios determined using Principal Amount of Debt

Hercules



PORTFOLIO HIGHLIGHTS

Hercules.
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(%2 #5, %3 ¢

Floating vs. Fixed Rate

3.6%

Industry Breakout

B Floating

u Fixed

23.9%

23.4%

B Communications & Networking

m Consumer & Business Products

m Drug Delivery

M Drug Discovery & Development

M Sustainable & Renewable Technologies
m Healthcare Services, Other

H Information Services

i Internet Consumer & Business Services
H Media/Content/Info

m Medical Devices & Equipment
 Semiconductors

w Software

1 Specialty Pharmaceuticals

1 Diagnostic & Surgical Devices

H Electronics & Computer Hardware

1 Biotechnology Tools

Investment Type Breakout

) . 6%34-%. 4 0/ 2

W First Lien
W Second Llen
M Equity Investments

Warrant Positions

Hercules Investments by Geography

International: 6%

Powered by Bing
© DSAT for MSFT, GeoNames, Navteq
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HERCULES WARRANT & EQUITY PORTFOLIO:
POTENTIAL FUTURE UPSIDE FOR SHAREHOLDERS TOTAL RE

Two (2) Existing Portfolio Companies in IPO Registrab@p4 2017
A QuanterixCorp.,AquantiaCorp. and ForeScout Technologies, Inc. complete IPOs
A Two (2) companies filed confidentially under the JOBS Act

Nineteen (19) Announced or Completed Portfolio Company M&A Liquidity Exe?id 7

Current Warrant and Equity PortfolioQ4 2017

A 137 warrant holdings A\ 52 equity holdings
A GAAP fair value ~$36.8 million A GAAP fair value ~$89.4 million
A GAAP cost ~$43.6 million A GAAP cost ~$136.2 million

A ~$87.6 million in nominal Exercise Value (as of 12/31/17)

A lllustrative models of potential warrant gains (as of 12/31/17)
A Assumption: 50% of warrants will not monetize
A GAAP cost ~$43.6 million
A Based on 83.8 million weighted average shares
$43.8M x 2X multiple: $43.8M x 3X multiple: $43.8M x 4X multiple:

$87.6M $43.6M cost = $131.4M $43.6M = $175.2M $43.6M =
$44.0M unrealized gain $0.52/share $87.8M unrealized gain$1.05/share || $131.6M unrealized gain$1.57/share

Hercules



SELECT LIST OF DIVERSIFIED PORTFOLIO COMPANIL

Technology Life Sciences

* Docuﬁ'gn,;k mx
© FANDUEL |9’

\v/ o (9 NEWVOICEMEDIA
WageWorks ~ ForeScout
<) ancestry.com §ID| 10 ?trUIia
00"“0 @ lightspeed

Special Situations

Zayo

Sustainable & Renewable Technolog)

~

* Equity-only Investments \/
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