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Item 1.02 Termination of a Material Definitive Agreement.

As disclosed in that certain Form 8-K filed on May 10, 2016, Hercules Capital, Inc. (the “Company”), through a special purpose wholly-owned subsidiary, Hercules Funding
III, LLC, as borrower, entered into the Loan and Security Agreement (the “Union Bank Credit Facility”) with MUFG Union Bank, N.A. (“Union Bank”), as the arranger and
administrative agent, and the lenders party thereto from time to time on May 5, 2016.

In connection with entering into the Union Bank Credit Facility, on May 19, 2016, the Company terminated the Second Amended and Restated Loan and Security Agreement
(the “Agreement”), by and among the Company, as borrower, Union Bank, as a lender and agent, and the other lenders party thereto from time to time, dated as of August 14,
2014 (the “Termination”).

In connection with the Termination, the Company paid the required final payoff amount to Union Bank as consideration for terminating its obligations under the Agreement and
the following agreements:
 

 i. the Agreement;
 

 ii. the possessory collateral agreement, by and between the Company and Union Bank and dated as of August 14, 2014;
 

 iii. the custody agreement, by and between the Company and Union Bank and dated as of August 14, 2014; and
 

 iv. other ancillary agreements which were entered into in connection with the Agreement.
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